DeFazio Protects Private Property Rights

Legislation would defend property rights and prevent increased energy costs for Americans

WASHINGTON, DC—U.S. Congressman Peter DeFazio (D-OR) introduced legislation today
that would protect private property from potential eminent domain proceedings on a pipeline
designed to export liquefied natural gas (LNG). The U.S. Constitution limits the use of eminent
domain.

“The Constitution is quite clear, the government can only authorize the use of eminent domain
if the action serves the public,” said DeFazio. “Landowners should not be forced to give up their
property so private companies and foreign manufacturers can ship low cost natural gas
overseas and spike energy prices here at home. My bill simply strengthens our constitutional
property rights and gives property owners a level playing field in negotiating access to their
land.”

DeFazio’s legislation blocks eminent domain for projects designed solely to export U.S. natural
gas. The legislation does not stop LNG exports, but it ensures no property owner will be forced
to sell their land to facilitate LNG exports. The company would have to make the landowner an
offer acceptable to the owner, or the company must find another route. Under current law,
bureaucrats at the Federal Energy Regulatory Committee (FERC) have the power to grant
private companies the ability to use eminent domain for a pipeline route designed to export
LNG. Under this legislation, the bureaucrats at FERC would no longer have that power.

A recent Department of Energy (DOE) analysis shows that the exportation of LNG could raise
the price of natural gas by almost 11 percent for U.S. households and 27 percent for industrial
users making energy intensive industries less competitive. Higher natural gas prices will shift
more electricity generation to coal-burning power plants and potentially raise the price of
electricity by up to nine percent. This study is strong evidence that LNG exports do not meet the
“public use” test. [see study at http://www.eia.gov/analysis/requests/fe/pdf/fe_Ing.pdf ]
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